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FISCAL IMPACT STATEMENT

LS 6448 NOTE PREPARED: Dec 15, 2006

BILL NUMBER: SB 465 BILL AMENDED: 

SUBJECT: Legislators' Defined Benefit Plan.

FIRST AUTHOR: Sen. Kenley BILL STATUS: As Introduced

FIRST SPONSOR: 

FUNDS AFFECTED: X GENERAL IMPACT: State

DEDICATED

FEDERAL

Summary of Legislation: This bill allows a retired legislator who receives or is entitled to receive a salary from the

state to also receive a benefit from the Legislators' Defined Benefit Plan.

Effective Date: July 1, 2007.

Explanation of State Expenditures: It is est im ated that  this proposal will have no material actuarial fiscal impact

on the Legislators Defined Benefit Plan. The fund affected is the state General Fund.

Background Information:

The actuarial assumptions used to determine the unfunded liabilities and the annual funding of the Legislators' Defined

Benefit Plan assume that any legislator who terminates employment when eligible for retirement will commence

receiving retirement benefits immediately. Legislators who terminate employment while eligible for benefits and do

not  c om m enc e receiving benefits immediately are assumed to have their benefits commence at the later of age 65

or their actual age.

It is not known how many of these legislators with benefits deferred to age 65 would commence retirement benefits

immediately upon the effective date of this legislation. But if benefits do commence prior to age 65, they are reduced

(in the same manner as benefits are reduced in PERF) for early commencement.

Explanation of State Revenues: 
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Explanation of Local Expenditures: 

Explanation of Local Revenues: 

State Agencies Affected: Members of the Legislators' Defined Benefit  P lan;  Public Employees Retirement Fund

as administrators of the Plan. 

Local Agencies Affected: 

Information Sources: Doug Todd of McCready & Keane, Inc., actuaries for PERF and the Legislators' Defined

Benefit Plan, 317 576-1508.

Fiscal Analyst: James Sperlik, 317-232-9866.


